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CONFIDENTIAL MADRID 7864 

PASS TREASURY FOR BENNETT AND COOPER FROM BUSHNELL 

E.O. 11652: GDS 

TAGS: EAID, EFIN, IDB 

SUBJECT: IDB BORROWING IN US MARKET 

1. IDB PRESIDENT ORTIZ MENA TODAY ASKED BUSHNELL AND 
LATER BOARD DURING INFORMAL SESSION IN MADRID TO GIVE 
URGENT CONSIDERATION TO MAJOR BOND ISSUE IN US MARKET. 

HE HOPES TO GET FORMAL APPROVAL AT LAST BOARD MEETING 
BEFORE CHRISTMAS RECESS ON THURS. DEC. 19. 

2. IDB UNDERWRITERS IMPRESSED BY GOOD RATE RECEIVED BY 
IBRD LASTWEEK AND WISH ENTER MARKET PROMPTLY. BANK ALSO 
WISHES DEMONSTRATE ITS GOOD NY STANDING TO SAUDIS AND 
OTHERS FOLLOWING ITS TURNDOWN OF HIGH-PRICED SAUDI OFFER. 

3. ORTIZ MENA INDICATES HE THINKING OF GOING UP TO TWO 
HUNDRED MILLION BECAUSE OF GOOD MARKED CONDITIONS. PORGES 
AND I SHALL ENCOURAGE HIM NOT TO INCREASE BANK LIQUIDITY 
SHARPLY AT THIS STAGE INDICATING 100 MILLION SEEMS MORE 
LOGICAL. 

4. UNLESS I HEAR FROM YOU TO CONTRARY, SHALL ASSUME THERE 

NO OBJECTION TO BORROWING IN US TO COVER NORMAL DISBURSEMENT 
REQUIREMENTS AND LIQUIDITY NEEDS. 
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